AMENDED IN ASSEMBLY SEPTEMBER 8, 2009

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 1065

Introduced by Assembly Member Gilmore

February 27, 2009

fewy-An act to add Sections 17053.15 and 23608.4 to the Revenue and
Taxation Code, relating to taxation, to take effect immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1065, as amended, Gilmore. Faxation:—low-income—housing:
farmweorker-heusirg--Low-income housing tax credits.

Existing law establishes a low-income housing tax credit program,
administered by the California Tax Credit Allocation Committee, which
provides procedures and requirements for the allocation of state tax
credit amounts among low-income housing projects based on federal
law. Existing law, among other things, provides for the recapture for
noncompliance, in a specified amount, of tax credits previously granted
with respect to the costs of constructing or rehabilitating farmworker
housing.

This bill would, in the case of the credit applicable to farmworker
housing, modify the recapture amount, as provided.

This bill would take effect immediately as a tax levy.
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 17053.15 is added to the Revenue and
Taxation Code, to read:

17053.15. (a) The compliance period for any farmworker
housing credit granted or allocated under former Section 10753.14
shall be 30 years, as set forth in subdivision (h) of Section 17058.
Notwithstanding the provisions of former Section 17053.14, any
farmworker housing credit granted or allocated under former
Section 17053.14 shall be subject to recapture during the recapture
period. For purposes of this section, *““recapture period” means
the 15 consecutive taxable years beginning with the taxable year
in which the credit is allowable.

(b) For purposes of calculating the recapture amount for any
farmworker housing credit granted or allocated under former
Section 17053.14, for a disqualifying event described in
subparagraph (B) of paragraph (2) of subdivision (k) of former
Section 17053.14, “‘recapture amount” means an amount
determined by multiplying the entire amount of the credit
previously allowed under former Section 17053.34 by a fraction,
the numerator of which is the number of years remaining in the
recapture period and the denominator of which is 15.

SEC. 2. Section 23608.4 is added to the Revenue and Taxation
Code, to read:

23608.4. (a) The compliance period for any farmworker
housing credit granted or allocated under former Section 23608.2
shall be 30 years, as set forth in subdivision (h) of Section 17058.
Notwithstanding the provisions of former Section 23608.2, any
farmworker housing credit granted or allocated under former
Section 23608.2 shall be subject to recapture during the recapture
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period. For purposes of this section, “recapture period” means
the 15 consecutive taxable years beginning with the taxable year
in which the credit is allowable.

(b) For purposes of calculating the recapture amount for any
farmworker housing credit granted or allocated under former
Section 23608.2, for a disqualifying event described in
subparagraph (B) of paragraph (2) of subdivision (k) of former
Section 23608.2, ““recapture amount™ means an amount determined
by multiplying the entire amount of the credit previously allowed
under former Section 23608.2 by a fraction, the numerator of
which is the number of years remaining in the recapture period
and the denominator of which is 15.

SEC. 3. This act provides for a tax levy within the meaning of
Article 1V of the Constitution and shall go into immediate effect.
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